LB Aluminium Berhad (138535-V)
Notes to the financial STATEMENTS

For the year ended 30 April 2009

A
Selected Explanatory Notes : FRS 134 Paragraph 16 

A 1
Basis of preparation
The condensed financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standard (‘FRS’) 134: Interim Financial Reporting and Paragraph 9.22 of the Bursa Malaysia Securities Berhad (“Bursa Securities”)’s Listing Requirements. 
The condensed financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 30 April 2008. The explanatory notes to these financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 30 April 2008.
A 2
Changes in Accounting Policies 
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 30 April 2008 except for the adoption of the following new / revised FRSs effective for the Group’s financial statement commencing 1 May 2008:-

· FRS 107 Cash Flow Statement
· FRS 111 Construction Contracts
· FRS 112 Income Taxes
· FRS 118 Revenue
· FRS 120 Accounting for Government Grants and Disclosure of Government Assistance
· FRS 134 Interim Financial Reporting
· FRS 137 Provision, Contingent Liabilities and Contingent Assets
· Framework for the Preparation and Presentation of Financial Statements

The adoption of the new / revised FRSs, which are relevant to the Group’s operations, does not have any significant financial impact on the Group. 
A 3
Qualification of financial statements 
There was no qualification in the audited financial statements of the Group for the financial year ended 30 April 2008.

A 4
Seasonal or cyclical factors

The business operations of the Group were not significantly affected by any seasonal or cyclical factors.

A 5
Items affecting assets, liabilities, equity, net income or cash flows
There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the current quarter and/or financial year to-date.

A 6
Changes in estimates
There were no significant changes in estimates that have a material effect for the current quarter under review and/or financial year to-date.
A 7
Debt and equity securities
There was no issuance or repayment of debt and equity securities nor any shares buy-back, shares cancellation, shares held as treasury shares or resale of treasury shares for the current quarter under review and/or financial year to-date. 
A 8
Dividend paid
A first and final tax exempt dividend of 1.75 sen per ordinary share based on the issued and paid up share capital of RM124,237,167 comprising 248,474,334 ordinary shares of RM0.50 each in respect of the financial year ended 30 April 2008, amounted to RM4,348,295, was paid on 11 November 2008.
A 9
Segmental information

i. Business segments


No business segment information has been provided as the Group is principally engaged in the business of manufacturing, marketing and trading of aluminium extrusion, ceiling metal tee products and other aluminium accessories.
ii. Geographical segments


The Group operates principally in Malaysia. In presenting information on the basis of geographical segments, segment revenue is based on the geographical location of customers. Segment assets and capital expenditure are based on the geographical location of assets.

A 9
Segmental information (continued)
	Cumulative to date
30 Apr 2009
	Malaysia

RM’000
	Others

RM’000
	Elimination

RM’000
	Total

RM’000

	Revenue
	
	
	
	

	External
	267,144
	87,704
	0
	354,848

	Inter-segment
	4,897
	28,193
	(33,090)
	0

	Total revenue
	272,041
	115,897
	(33,090)
	354,848

	
	
	
	
	

	Profit from operations
	
	
	
	12,719

	Finance costs
	
	
	
	(3,150)

	Share of loss in an associate 
	
	
	
	(558)

	Profit before taxation
	
	
	
	9,011

	Taxation
	
	
	
	(1,243)

	Minority interests
	
	
	
	0

	Net profit attributable to equity holders of the parent
	
	
	
	7,768

	
	
	
	
	

	Other information
	
	
	
	

	Segment assets
	299,372
	7,589
	(8,321)
	298,640

	Capital expenditure
	17,000
	4
	0
	17,004


Inter segment pricing is determined on an arm’s length basis under terms, conditions and prices not materially different from transactions with unrelated parties.

A 10
Revaluation of property, plant and equipment
Freehold and leasehold land and buildings of the Company and of the Group were revalued by the directors during the financial year ended 30 April 2005 based on valuations carried out by an independent professional valuer on a comparison method.

A 11
Material events subsequent to balance sheet date
There were no material events subsequent to the end of the current quarter that have not been reflected in the financial statements for the current financial year to-date.
A 12
Changes in composition of the Group

There were no changes in the composition of the Group during the current financial year to-date except for the effective equity interest of 100% in LB Sarawak Industries Sdn Bhd (formally known as Classic Emas Industries Sdn Bhd), as explained in Note A15. 
A 13
Changes in contingent liabilities and contingent assets
Save as set out below, there were no changes in contingent liabilities and contingent assets since the last annual balance sheet date.

	
	Company

	Outstanding as at :
	30 April 2009
	30 April 2008

	
	RM’000
	RM’000

	Corporate guarantee in respect of banking facilities utilized by subsidiary companies
	0
	1,051

	Corporate guarantee in respect of goods supplied to a subsidiary company
	112
	60

	
	112
	1,111


The Company has provided corporate guarantees for banking facilities granted to three of its wholly owned subsidiary companies totaling RM25.1 million (2008: RM12.6 million).
The Company has also provided corporate guarantees to creditors of a wholly owned subsidiary company for supply of goods of up to RM1.0 million (2008: RM2.1 million).  
A 14
Capital commitments

	
	Group

	Outstanding as at :
	30 April 2009
	30 April 2008

	
	RM’000
	RM’000

	Property, plant and equipment
	
	

	Authorised but not contracted for
	9,658
	89

	Contracted but not provided for
	402
	2,587

	
	10,060
	2,676


A 15
Acquisition and disposal of items of property, plant and equipment
The Company had on 30 July 2008 entered into a Sale and Purchase Agreement and Settlement Agreement with Hwa Heng Aluminium Industries Sdn Bhd, Tan Poh Hwa and Yuen Siew Kit, both carrying the business under the trade name of Hwa Heng Enterprise respectively for the acquisition of two (2) pieces of bungalow lot known as Lot No. 2039 & Lot No. 2038, College Heights Garden Resort held under individual title HS(D)106268, PT14146 and HS(D)106267, PT106267, Mukim Setul, Daerah Seremban, Negeri Sembilan for a total consideration of RM120,000.00 as part settlement of debt owed by Hwa Heng Enterprise to LB Aluminium Berhad. 

A 15
Acquisition and disposal of items of property, plant and equipment (continued)

LB Aluminium (Sarawak) Sdn Bhd (“LB Sarawak”), a wholly own subsidiary of the Company has on 9 October 2008 entered into a Share Sale and Purchase Agreement with Classis Emas (Sarawak) Sdn Bhd (“Vendor”) for the proposed acquisition of 5,411,282 ordinary shares of RM1.00 each representing the entire issued and paid-up share capital of LB Sarawak Industries Sdn Bhd (formally known as Classis Emas Industries Sdn Bhd) for a total cash consideration of RM6,000,000 upon the terms and conditions stipulated in the Agreement. Subsequently,  LB Sarawak has on 12 February 2009 entered into a Supplemental Agreement with the Vendor to vary the total cash consideration to RM5,700,000.
Save for the above, there were no material acquisition or disposal of items of property, plant and equipment during the current financial year to date.
B
Additional information required by the Bursa Securities’ Listing Requirements

B 1
Review of performance
The Group’s turnover decreased by 19.1% to RM77.7 million compared to the corresponding quarter last year despite sales volume remaining about the same owing mainly to lower average selling prices as a result of falling raw material costs. Profit before taxation decreased by 34.2% compared to the corresponding quarter last year due to lower margins and higher specific provision for doubtful debts of RM0.9 million for the current quarter as opposed to RM0.1 million for the same quarter last year.

Profit after taxation was also substantially lower in line with the above
B 2
Variance of results against preceding quarter

Turnover for the Group increased by 8.8% compared to a turnover of RM71.4 million for the preceding quarter contributed by a substantial increase in volume of aluminium extrusion sold which was however, moderated by lower selling prices for the quarter under review. The Group achieved profit before taxation of RM3.1 million compared to a loss before taxation of RM2.1 million for the preceding quarter due to the provision for diminution in value of investment in associated company of RM2.5 million made in the preceding quarter as well as better margins for the quarter under review. Profit after taxation also increased in line with above with further contribution from the reversal of deferred taxation of RM0.3 million for the current quarter.
B 3
Current year prospects

The global economic crisis appeared to be bottoming out although recovery for the major economies in the West is still uncertain. The scenario for Asia seems to be more optimistic with China, India and Indonesia leading the road to better economic health. The Malaysian economy looks to have weathered the crisis quite well although certain segment, particularly those in the export sector have bear the full brunt of the crisis.
The Malaysian Government’s stimulus package is being implemented and we are optimistic that the package will mitigate the effects of the global contraction on the local economy. The Group will continue to focus on its core competencies to improve deliveries, increase efficiencies and reduce wastage and costs to ride through this trying period.
Barring unforeseen circumstances, your Board expects the Group to remain profitable next quarter.
B 4
Profit forecast

Not applicable as no profit forecast was published.

B 5
Taxation 

	
	Quarter ended 

30 April
	Cumulative to date
30 April

	

	2009
	2008
	2009
	2008

	
	RM’000
	RM’000
	RM’000
	RM’000

	Current income tax
	128
	706
	1,377
	2,324

	Deferred taxation 
	(342)
	(1,495)
	(142)
	(1,295)

	
	
	
	
	

	
	
	
	
	

	
	(214)
	(789)
	1,235
	1,029

	Under / (Over) provision in respect  of  prior  year
ect of previous year
	8
	(63)
	8
	(63)

	
	(206)
	(852)
	1,243
	966


The Group has tax income for the current quarter due to the reversal of deferred taxation as a result of overprovision for deferred tax in previous year.
The Group’s effective tax rate 13.8% for the financial year to-date are lower than the statutory tax rate due principally to the availability of reinvestment allowances as well as unabsorbed reinvestment allowances carried forward which arose from the Group’s capital expenditures in the current year and previous financial years.
B 6
Unquoted investments and properties
There was no sale of unquoted investments and / or properties for the fourth quarter under review.
B 7
Purchase or disposal of quoted investments
a) There was no purchase or disposal of quoted securities for the fourth quarter under review.
b) Investments in quoted securities as at 30 April 2009 :

	
	Cost

RM’000
	Book Value

RM’000
	Market Value

RM’000

	Total quoted investments
	1,000
	450
	430


B 8
Status of corporate proposals announced
There are no corporate proposals announced but not completed as at the date of this report.
B 9
Borrowings and debt securities

	
	As at

30 April 2009

	
	RM’000

	Bank borrowings (unsecured)
	

	Bankers acceptances denominated in Ringgit Malaysia
	24,400

	Import Foreign Currency Loan denominated in USD (USD 2,091,636)
	7,527

	Term loans denominated in Ringgit Malaysia repayable within the next twelve months
	4,000

	
	35,927

	
	

	Long term borrowings (unsecured)
	

	Long term loans denominated in Ringgit Malaysia repayable
	26,000

	 after the next twelve months
	

	

	


B 10
Off balance sheet financial instruments
The Group and Company have not issued any such instrument as at the date of this report, save for the hedging of raw material and foreign currency which are entered into in the ordinary course of business. The hedging are not expected to have any material effect on the financial statement of the Group and Company.

B 11
Changes in material litigation
There is no litigation that has a material impact on the Group, which is not in the ordinary course of business as at the date of this report.
B12
Dividend
The Directors have recommended a first and final tax exempt dividend of 1.75 sen per share (2008 : 1.75 sen per share ) based on the paid up share capital of RM124,237,167 comprising of 248,474,334 ordinary shares (2008 : 248,474,334 ordinary shares of RM0.50 each) of RM0.50 each in respect of the Company’s financial year ended 30 April 2009 amounting to RM4,348,301 (2008 : RM4,348,301).

The proposed dividend is subject to the approval of the shareholders at the annual general meeting to be held on a date which shall be announced later.  The date of payment of the dividend and the date for the determination of dividend entitlement would also be announced later.
B 13
Earnings per share

	

	Current quarter
	Year to-date

	
	RM’000
	RM’000

	Net profit attributable to ordinary shareholders
	3,349
	7,768

	
	
	

	Basic earnings per share
	
	

	Weighted average number of ordinary shares
	
	

	Issued ordinary shares at beginning of the quarter/period
	248,474
	248,474

	Effect of shares issued
	0
	0

	Weighted average number of ordinary shares
	248,474
	248,474

	Basic earnings per share (sen)
	1.35
	3.13

	
	
	


There are no potential dilution effects on ordinary shares of the Company for the current quarter and year to date as the conversion of the Company’s outstanding warrants to ordinary shares are anti-dilutive.
By Order of the Board

Ng Bee Lian

Company Secretary

Date: 30 June 2009
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